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BREAKING: Supreme Court rules in favor of Colorado baker who refused to make wedding
cake for gay couple for religious reasons
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Few people know about this
key college savings plan

Only 29 percent of Americans know that 529 plans are an education savings
tool, according to a survey.

These plans offer many tax benefits that are better than using a savings
account or, worse, tapping your retirement funds.

Jessica Dickler | Sharon Epperson
Published 9:11 AM ET Tue, 29 May 2018 | Updated 10:11 AM ET Thu, 31 May 2018

Tuesday is National 529 College Savings Plan Day, even though many
families are not likely to celebrate.

That's because only 29 percent of Americans even know that 529 plans
are an education savings tool, according to a new survey by the
investment firm Edward Jones. That's down from last year, when 32
percent of the more than 1,000 people polled said they understood the
purpose of these state-sponsored plans.

The plans offer many tax benefits that are better than using a bank
savings account.

For instance, not only can you get a tax deduction or credit for
contributions (more than 30 states and the District of Columbia offer a
direct state tax deduction for your contributions), earnings grow on a

PERSONAL FINANCE
PERSONAL FINANCE  RETIREMENT  CAREERS  SAVINGS  DEBT  TAX PLANNING  COLLEGE GAME PLAN











529 plans  
10:41 AM ET Tue, 29 May 2018 | 03:19

FROM THE WEB   by Taboola Sponsored Links 

EverQuote Insurance Quotes

Fair Deal - cargurus.com

Charles Schwab

$59.99 - dsw.com

Pittsford, New York: This Tiny, Unknown Company Is
Disrupting A $200 Billion Industry

2010 Audi A4 2.0T quattro Premium Plus Sedan AWD
- Rochester

Schwab gives its 7 principles for every modern
investor

Lora Sandal

 
  

MENU
  

https://www.cnbc.com/2018/06/04/supreme-court-rules-in-favor-of-colorado-baker-who-refused-to-make-wedding-cake-for-gay-couple-for-religious-reasons.html
https://www.cnbc.com/jessica-dickler/
https://www.cnbc.com/sharon-epperson/
https://www.edwardjones.com/about/media/news-releases/529-awareness-study.html.html
https://www.savingforcollege.com/article/how-much-is-your-state-s-529-plan-tax-deduction-really-worth
https://www.cnbc.com/personal-finance/
https://www.cnbc.com/personal-finance/
https://www.cnbc.com/retirement/
https://www.cnbc.com/careers/
https://www.cnbc.com/savings/
https://www.cnbc.com/debt/
https://www.cnbc.com/tax-planning/
https://www.cnbc.com/college-game-plan/
https://www.cnbc.com/video/2018/05/25/529-plans.html
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-b:Right%20Rail%20Thumbnails:
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-b:Right%20Rail%20Thumbnails:
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-b:Right%20Rail%20Thumbnails:
https://article.everquote.com/?h1=startup&h2=brilliant_company&auuid=a71e5d7d-af52-4aef-94b9-95e26077da85&&tid=584&id=584&subid=9999&dt=dup&utm_medium=cnbc&utm_thumbnail=https%3A%2F%2Fstatic.evq1.com%2Feba2aeff-bab1-4639-8a28-bcda9a198a69.jpg
https://cat.va.us.criteo.com/delivery/ckn.php?cppv=1&cpp=LuqNqnxPRzArVVNLdlhDS3JSZTVORGkrN255bUs2cjJlalVrTmh6UUJjcVBSc3FmdGg3RGl0cGoybmJVYnV6UmRDMG1ESC9MQzJrSW9rbWFEL3psZlJ1MVVTbkRZUzZxSkxmYkJHdzhDQUdjNDhJVWI3dEg2WFhac0svNzMwRGNiREFZenNielhIVnFZMUJ2YXNOVkFOOXEvN2RGU056YnZMeG9iU3NzcVg2S1BvUHlvRWcwRTcwbDNIemdHRlZROVF5N09rRVlUbk5DM2czR202Z1lrVFJGOEltcTNEdk5laUZTQ1QvTmJZblA5REpaNmZubDY1L1JROHpxbmthYXlDYXRWMjgycDBpUldDQmJLT2ljVFlYV3FXL2xtUWRld0tlWDViZ1JVS1dIdzcxcWxIM3RUcHJ3UVNLWHlMdGVJSGFPNnw%3D&maxdest=https%3A%2F%2Fwww.cargurus.com%2FCars%2Fl-Used-Audi-A4-d25%3FsourceContext%3Dcriteo%26showListingId%3D204468972%26cgfv%3D0.43%26cgfr%3D3%26cgfab%3DQ%26px8324%3Dp66%26ax8324%3D2306760%26cgfdate%3D20180603%26cgfloc%3Den%26utm_source%3Dcriteo%26utm_medium%3Dcpc%26utm_campaign%3Dcriteo_remarketing%26param%3D148971%26criteoSource%3Dnative
http://bttrack.com/Click/Native?data=OuJifVtEKZqw3AQmc_4tSrNSHouDEnl4ebv0J9pUpKvY994heke6EgdfE5C3VG4yLhYD7t4cML2rR4wlCTn8U_5iTbaK4v-QsqO2oEWsmld4X2_RHH0B5TtODdNWCViLWyLbZ5Q_9San-4hJ8j2WgHCjIiB0ijR_o6RoKAv7vyUO7IpIgpad6dcJCBOAPSponeWlOwO7xn6xRBQAMggaX8HYsDh3zCoa1o1rmMsgmaL1eaZFC1QMpb3_B6gZEUvLT8SAJboWup00qCx3EGJJ8LC5ad16-_FpGX3BB4ILz-9m0WdS9vPzqZcFmJRZW1RzRspzsT-CRdQXPzisAPHTUFiqQEujYQpADM-gN-_Qz_Md-eed8klKpYxe43oO8IuhQWk4LT0_eH-2BBsuu4vXyx5_p-hfkSRiKlHW5qvwjTgpY22Q3xkFBhvDonHr0
https://cat.va.us.criteo.com/delivery/ckn.php?cppv=1&cpp=G%2BnH5Hx6NWgvQWJTZUo0bnF6KzFpdXR4ZDNBOVp1UllrSEJLdG5uZ3ovdlAxZHhjbVFMOG1adno3KzExNHZ6NlpKKzNXaFVtU3czaEFhWmd6UTJrRGY4MUIyWXRSYmFNbXFXVm9PaGpzWVBlb0drSzh1bzVjNFJseWl0UkRldE0zL3dMc1JSTFp0MFRQNU8vSEV0UlZ1TzVxelYzTlI5a0Rsd0ZjK1ZybE1nZ2FiSFRmdzkwa0FRaDlMTmRDRnJPUmNKSmNsWW9FV1RCRmlxUHptclNaYXZkMFNhOEQ1MGxCcVVVSXJPN1FSUGZvUUFMZlNzNzRVY1dGRUM3YkV4Slh2TFJvSEVXc0lOd1FnWXJ3NUVPaGx5TGl3TDVnVVBqTVEyMnFuWnVva2tPWFNCMHBFb216WmoyODdTODdVQTJFTVI1bnw%3D&maxdest=https%3A%2F%2Fad.doubleclick.net%2Fddm%2Ftrackclk%2FN1558.154378.CRITEO%2FB20694198.213485522%3Bdc_trk_aid%3D417110012%3Bdc_trk_cid%3D97452170%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Fhttps%3A%2F%2Fwww.dsw.com%2Fen%2Fus%2Fproduct%2Fisola-lora-sandal%2F397614%3Fcm_mmc%3Ddisplay-_-spring2018_nonmemberspromo_213485522
https://www.cnbc.com/markets/
https://www.cnbc.com/video/
javascript:void(0),
https://www.cnbc.com/


6/4/2018 It's 529 Day, yet these college savings plans are underused

https://www.cnbc.com/2018/05/29/its-529-day-yet-71-percent-of-people-dont-know-what-a-college-savings-plan-is.html?__source=sharebar|linkedin&par=sharebar

tax-advantaged basis and, when you withdraw the money, it is tax-free
if the funds are used for qualified education expenses, such as tuition,
fees, books and room and board.

The new tax law even expanded the use of plans to include private-
school tuition from elementary through high school. Families now have
the option to use up to $10,000 in annual tax-free 529 plan withdrawals
to cover those early educational expenses. (While this addition sounds
like a good idea, making early withdrawals could forfeit the benefit
from long-term compounding.)

In 2017, the average account size jumped to a record high of $24,057,
up 13 percent from the year earlier, according to the College Savings
Plans Network.

Total investments in 529s also reached a record $319.1 billion last year,
16 percent higher than 2016 (see the chart below from the College
Savings Plans Network).

While 529 balances have been growing, so have college costs.

All in, families with students in four-year private colleges spent almost
$47,000 in 2017-2018; that's up 3.5 percent from the year earlier,
according to the College Board.

"We are all concerned about [college] debt and 529 plans are part of
the solution," said James DiUlio, the chair of the College Savings Plans
Network. "Any time you can start and any amount you can save is
better than borrowing on the other end."

However, many people are left out altogether when it comes to being
able to afford higher education. Exactly half of Americans are not
saving anything on an annual basis for future education expenses,
Edward Jones found.
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"A lot of people fall below the line when it comes to resources," said
Josh Andrews, the financial advice director for education at USAA, a
financial services firm that specializes in customers with a military
connection. "There's just not any money left to fund a 529."

More from Personal Finance: 
Attending Harvard will cost $475,000 in 2036. Here's how much other
schools will charge 
This account can help you slash your tuition bill — and few Americans
know it 
Tapping 529s to pay for private school could come back to bite you  

To that point, "529s are a great vehicle if you are sure you want to
allocate funds for higher education," added Kyle Ryan, a certified
financial planner and executive vice president of advisory services for
Personal Capital in San Francisco. "However, it's not the best thing for
everyone."

With an Roth IRA, for example, savers under the age of 50 can make
after-tax contributions up to $5,500 a year, and then take tax-free
withdrawals in retirement. Account holders can also withdraw their
contributions at any time — say, to cover college expenses — without
taxes or penalties.

"It gives you the flexibility to save for retirement and use it for
education as well," Ryan said.

Jessica Dickler
Personal Finance Writer

Sharon Epperson
CNBC Senior Personal Finance Correspondent
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